








RECONCILIATION OF NET INCREASE (DECREASE)
IN TOTAL NET ASSETS TO NET CASH PROVIDED BY

(USED IN) OPERATING ACTIVITIES

Net increase (decrease) in total net assets

Adjustments to reconcile net increase (decrease) in total net
assets to net cash provided by (used in) operating activities:

Depreciation
Changes in assets and liabilities:
(Increase) decrease in:
Accounts receivable
Pledges receivable
Accrued interest receivable
Prepaid expenses
Increase (decrease) in:
Accounts payable
Agency payables
Deferred revenues

Total adjustments

Net cash provided by (used in) operating activities

2008 2007
$ 173,882  $(185,693)
853 1,587

(550) (4,077)

118,717 (76,059)

3,524 (1,156)

(2,723)

(5,765) (6,228)
(101,112) 31,950
1,510 1,700

14,454 (52,283)

$ 188,336  $(237,976)




Note 1.

UNITED WAY OF KENTUCKY, INC.

NOTES TO FINANCIAL STATEMENTS

Nature of Operations and Summary of Significant Accounting Policies

Nature of operations:

United Way of Kentucky, Inc., (the “Organization”), was established as a separate
agency effective January 1, 1984, exclusively for charitable and educational
purposes under Section 501(c)(3) of the Internal Revenue Code as a not-for-profit
organization. The specific and primary purpose of the Organization is to provide
assistance to local chapters of the United Way on matters of local and regional
importance, to encourage volunteerism in matters affecting the United Way effort
in Kentucky, and to help facilitate the success of all United Way activities in
Kentucky.  Contributions to the organization qualify for the charitable
contributions deduction to the extent provided by Section 170 of the Internal
Revenue Code.

Summary of significant accounting policies:

This summary of significant accounting policies of United Way of Kentucky, Inc.
is presented to assist in understanding the Organization’s financial statements.
The financial statements and notes are representations of the Organization’s
management who is responsible for the integrity and objectivity of the financial
statements. These accounting policies conform to accounting principles generally
accepted in the United States of America and have been consistently applied in
the preparation of the financial statements.

Basis of presentation:

The accompanying financial statements have been prepared on the accrual
basis of accounting in accordance with accounting principles generally
accepted in the United States of America.

Effective January 1, 1995, the Organization adopted the provisions of
Statement of Financial Accounting Standards (SFAS) No. 116, “Accounting
for Contributions Received and Contributions Made,” and SFAS No. 117,
“Financial Statements of Not-for-Profit Organizations.”  Under these
provisions, net assets and revenues, expenses, gains and losses are classified
based on the existence or absence of donor-imposed restrictions.



NOTES TO FINANCIAL STATEMENTS

Use of estimates:

The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires
management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Cash and cash equivalents:

Cash and cash equivalents include checking and investment management
accounts. For purposes of the statement of cash flows, the Organization
considers undesignated cash and investments with original maturities of three
months or less, to be cash and cash equivalents.

Receivables:

The Organization considers accounts receivable to be fully collectible;
accordingly, no allowance for doubtful accounts is required. If amounts
become uncollectible, they will be charged to operations when that
determination is made.

Investments:

Investments are carried at fair market value as determined based on quoted
prices in active markets (all Level 1 measurements). Investments consist of
two variable rate revenue bonds with NatCity Investments.

Property and equipment:

Property and equipment are stated at cost, or in the case of donated property
and equipment, at fair value at the time received. The Organization’s policy is
to capitalize all expenditures greater than $250. Maintenance and repairs are
charged to expense as incurred. Upon the disposition of tangible assets, a gain
or loss is recorded on the statement of activities and the respective asset cost
and accumulated depreciation are eliminated from the statement of financial
position. Depreciation is computed by the straight-line method based on the
estimated useful lives of the related assets.



NOTES TO FINANCIAL STATEMENTS

Dues revenue:

Members® dues are recognized as income over the period to which the dues
relate. Dues are charged to member United Way chapters at the rate of .3% of
the total annual campaign receipts of the respective chapter.

Donations other than cash:

Donations other than cash are recorded at their fair market value as of the date
of donation. Donated services must meet the specific expertise requirements
and would normally have been purchased before they are recorded. Donations
of long-lived assets with explicit restrictions that specify how the assets are to
be used and donations of cash or other assets that must be used to acquire long-
lived assets are reported as temporarily restricted support. Absent explicit
donor stipulations about how long those long-lived assets must be maintained,
the Organization reports expirations of donor restrictions when the donated or
acquired long-lived assets are placed in service.

Advertising costs:
Advertising costs are expensed as incurred. No advertising cost were incurred
for the year ended December 31, 2008. Advertising costs of $235 were
incurred for the year ended December 31, 2007.

Income taxes:

The Organization is exempt from federal, state, and local income taxes as a
not-for-profit corporation described under Internal Revenue Code Section
501(c)(3).

Note 2. Receivables

Receivables consist of the following:

2008 2007
Administrative fees — KECC $13,327 $12,358
Administrative fees — Enterprise 2,014 1,642
KECC reimbursable expenses 18,836 18,666
Membership dues 1,118 2,062
Other 3,686 3,703
$38.981 38.431



NOTES TO FINANCIAL STATEMENTS

Note 3. Pledges Receivable

Pledges receivable are comprised of amounts due to the Organization from the
Kentucky Employees Charitable Campaign and from the Enterprise Rent-a-Car
employee campaign, net of estimated uncollectible pledges of $46,103 and $54,273
at December 31, 2008 and 2007, respectively. These campaigns are conducted
annually to raise support for allocations to local United Way chapters throughout
Kentucky and other 501(c)(3) organizations as may be designated by the donors.
The Organization serves as the pass-through agent for processing these contributions
and sending them on to the designated organizations. These contributions which
have been designated by the donors are reported in the financial statements as agency
liabilities until such time as the Organization issues payments to the designated

organizations.
2008 2007
Kentucky Employees Charitable Campaign:
2006 $ 94,125
2007 $ 97,145 615,228
2008 576,739
673,884 709,353
Enterprise Rent-A-Car Campaign 52.746 135,994
$726.,630 $845.347

Note 4. Agency Payables

Agency payables represent amounts due to other charitable organizations as the
result of the Enterprise and KECC campaigns. These amounts consist of the

following:
2008 2007

Enterprise campaign payables
2006 $ 11,241
2007 $ 15,398 125,112
2008 59,950

KECC campaign payables
2006 241,829
2007 240,213 615,229
2008 576,738

$892.299 $993.411



Note 5.

Note 6.

Note 7.

NOTES TO FINANCIAL STATEMENTS

Changes in Temporarily Restricted Net Assets

Changes in the temporarily restricted net assets are as follows:

Balance Donations/ Balance

12/31/06 Grants Released 12/31/07
Hurricane relief $ 25,000 $ (25,000)
CED program $ 25,000 (25,000)
211 program 200,000 (200.000)

$225.000 $ 25,000 $(250,000) o

Concentration of Credit Risk

The Organization maintains a government cash management fund with NatCity
Investments. This fund is not insured by the Federal Deposit Insurance Corporation
(FDIC). As of December 31, 2008, the amount of uninsured cash in this fund was
approximately $8,000. In addition, the Organization also maintains several variable
rate revenue bonds with NatCity Investments. As of December 31, 2008, the value
of these bonds was approximately $395,000.

Investment securities, in general, are exposed to various risks, such as interest rate,
credit and overall market volatility. Due to the level of risk associated with certain
investment securities, it is reasonably possible that changes in the value of
investment securities will occur in the near term and that such changes could
materially affect the financial condition of the Organization. Though the market
value of investments is subject to fluctuation on a year-to-year basis, management
believes the investment policy is prudent for the long-term welfare of the
Organization.

Retirement Plan
The Organization has a SEP-IRA program that covers substantially all employees
meeting age and service requirements. The Organization contribution is 10% of the

employee’s gross salary. During the years ended December 31, 2008 and 2007, total
contributions were approximately $13,800 and $16,300, respectively.
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Note 8.

Note 9.

NOTES TO FINANCIAL STATEMENTS

Operating Leases

The Organization leases office equipment, an automobile and office space under
operating leases on a month-to-month basis and on terms exceeding one year.
Minimum annual rentals under long-term operating leases are as follows:

Year ending December 31, 2009 $ 17,777
2010 14,923
2011 495

Total lease expense for the years ended December 31, 2008 and 2007, was $17,339
and $16,387, respectively.

Reclassifications

Certain amounts in the prior year financial statements have been reclassified for

comparative purposes to conform with the presentation in the current year financial
statements.
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